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| wanted to take a moment to illustrate something that may not be entirely
obvious to many investors , as | know that many professionals have not
picked up on the trend , as of yet. | have pasted two screen shots that
illustrate the performance of the TSX over the last 3 years. The first graph
illustrates the weekly chart of performance and the second shows the daily
chart of performance. For the purposes of this commentary, | am only
concerned with dates beginning October 2009 (weekly chart), December
2009 (daily chart) which conclude today.

What is very obvious is that the charts are both in a very tight range. The
daily chart had a 900 point reversal that was short lived and when you
extrapolate the chart outward you are back in a range of 12059.30. The
TSX ended the today at 12195.37 (May 12th -2010) and has had a peak
value over the last 200 days of 12286. Within this 200 day average we
have had 3 sector rotations. The current rotation is in favor of precious
metals, with the previous two being Financials and Energy. Unless there is
a marked move higher on the TSX through the previous high of 12286 we
are destined to remain in a tight range that will, as evidenced in the first
chart, move sideways for weeks to months. This can be a cause for
concern if we did not have a healthy rotation between sectors - which we
certainly do, so | am not the least bit concerned. Economic data has vastly
improved across all sectors, regions and markets and what we are seeing
now is nothing more than the behavior of a very healthy and

robust market.

For you gold buffs, today we are at a record high in the spot price of gold
1242 per oz and would it surprise you to know that the companies that
make up the very sector of gold producers achieved its record highs in
February 2008 when gold was 691 per 0z? Take a look at the gold prices |
"# $% just referenced....Your eyes are not deceiving you, they are just about
doubled. So, | asked myself why is this the case, and the only answer that
| could come up with after much research was that there was a greater
degree of leverage in the market place back in 2008 that could only drive
up the share prices of the gold producers ahead of the spot price of gold.
Where the price of gold today is very reasonable and expected, but what is
not expected is that the gold producers are lagging by as much as 45% to
as little as 20%. This is why there is a sector rotation from financials and
into gold. Gold is very expensive and too expensive to buy into the actual
commodity so investors are looking to the producers to get a taste of this
bullion run.
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It should be noted that | am very cautious as to the irrational exuberance of the gold
investor and remain guarded on entry points, and strongly suggest that you to remain
guarded.

In closing, | just wanted to share with you that the market place is in a very tight
trading range and unless there is a marked breakthrough the previous high of 12286 |
see us heading back down to the lower end of this very tight and long range.

I hope you enjoyed the read and look forward to any questions that you may have...



